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Week Ending Friday, July 17, 1987 


American Competitiveness and 
International Trade 





Radio Address to the Nation. July 11, 1987 





My fellow Americans: 

We are now in our 56th month of eco- 
nomic growth, close to the longest peace- 
time expansion in our entire history. We’ve 
enjoyed low inflation and job creation that 
has captured the imagination of the world. 
Over 13 million jobs have come into exist- 
ence. And contrary to what some critics of 
our administration have been suggesting, 
most of the jobs—over 60 percent of 
them—are in the higher paying occupa- 
tions. Our country’s in the middle of a great 
jump forward. 

In these last few years, many American 
companies have restructured, cut overhead, 
brought down costs, and significantly im- 
proved quality. They’ve computerized their 
operations and invested in the most up-to- 
date technology. Last year, this innovation 
pushed manufacturing productivity in the 
United States ahead by 3.5 percent, a great- 
er increase than in any other major indus- 
trialized nation. Unlike the late 1970's, 
when our major corporations seemed to be 
lagging behind, today they are again pulling 
out in front. 

In the last decade, our most productive 
citizens—the ones we depend on to carry 
our flag in a highly competitive world 
market—had their investment capital taxed 
away and were hamstrung by well-meaning, 
yet often intrusive, regulation. High taxes 
and overregulation were dragging us down. 
We’ve done our best in these 6% years to 
turn that situation around, and it’s begin- 
ning to pay off. Federal tax rates are no 
longer increasing, draining even more re- 
sources out of the private sector into the 
bureaucracy. We’ve also kept under control 
the bureaucratic impulse to issue more and 
more regulations, mandates, and edicts tell- 
ing us how to run our lives and businesses. 


We’ve done our best to free our economy 
and get government out of the way. 

In recent months, I’ve visited several 
companies, like Harley-Davidson in Penn- 
sylvania and Dictaphone Corporation in 
Florida. The confidence of the men and 
women who work for these American cor- 
porations was inspiring; it reflects a mood in 
companies across this land. If you could 
meet them as I did, you’d be confident that 
American workers, if provided the tools and 
permitted to compete on a level playing 
field, can outproduce any rival and keep 
the “Made in the U.S.A.” label something to 
be proud of. 

Lean, fast moving, and efficient: Ameri- 
can corporations are moving into the world 
market, and the latest figures suggest they 
are more than holding their own. in the last 
few months, we’ve seen an overall surge of 
American exports. In fact, from the third 
quarter of 1986 to the first quarter of 1987, 
exports were increasing at an annual rate of 
14 percent and imports were declining at 
an annual rate of almost 5 percent. In short, 
our country turned the corner on our trade 
deficit last fall, and the situation continues 
to improve. 

The increased competitiveness of Ameri- 
can business, the positive adjustment that 
has occurred in the international exchange 
rates, the improvement of the economies of 
our trading partners, and our ongoing ef- 
forts to pry open any foreign markets closed 
to American goods—all of this has helped us 
meet the trade deficit challenge. 

Ironically, just at a time when we're 
making great progress, Congress is seriously 
considering legislation that could set us 
back. The last thing our economy needs 
now is congressional action that is behind 
the curve. In the proposed bill, Congress 
takes aim at a problem that is correcting 
itself. It’s a little like closing the barn door 
when the horse is trying to get back in. If 
the Congress really wants to help solve the 
trade deficit, the single best thing it could 
do is cut the Federal budget deficit. Now’s 
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the time to be talking about opening mar- 
kets, not closing them; about expanding 
trade, not putting up roadblocks. What is 
called for now is hard work at the negotiat- 
ing tables with our trading partners and in- 
novative thinking. 

Well, that’s just what we’ve been doing, 
especially concerning the international 
market in agriculture. This week, following 
through on an initiative we set in motion at 
the Tokyo Economic Summit last year, we 
proposed dramatic reform of the free 
world’s agricultural trading system. Our 
idea is to open world markets and, over a 
10-year period, to end the costly subsidies 
and price controls that are a heavy weight 
tied around the necks of the Western 
economies. Free from this burden, every- 
one, including the farmers, will be better 
off. Trade, commerce, and competition are 
positive forces carrying mankind to new 
levels of prosperity. And, as usual, Ameri- 
cans are leading the way. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from the Oval Office at the White House. 


Supplemental Appropriations Act, 1987 





Statement on Signing H.R. 1827 Into Law. 
July 11, 1987 





I have signed into law H.R. 1827, which 
provides supplemental appropriations for 
fiscal year 1987. It includes essential fund- 
ing for assistance to the Central American 
democracies, for high priority defense re- 
quirements, and for military assistance to 
the Philippines. It also provides needed 
funding for the Commodity Credit Corpora- 
tion, the Internal Revenue Service, the Im- 
migration and Naturalization Service, veter- 
ans’ benefits, and a number of other domes- 
tic programs. 

Before presenting this bill for my signa- 
ture, the Congress deleted restrictive lan- 
guage that would have limited my authority 
to test and deploy nuclear weapons, and 
would have required mandatory compli- 
ance with the unratified SALT II agree- 
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ment. These provisions would have under- 
cut our national security and our negotiat- 
ing leverage with the Soviets. Had they re- 
mained, the bill would have been vetoed. 

While I am pleased that this bill includes 
funding for essential programs and that cer- 
tain objectionable provisions affecting our 
national security were deleted, several 
other aspects of H.R. 1827 require com- 
ment. 

Section 505 of this bill contains a restric- 
tion on the use of funds that is designed to 
prevent the Secretary of Transportation and 
the Maritime Administration from adopting 
rules on the subject of Construction Differ- 
ential Subsidy (CDS) repayment. I have 
signed this bill into law based on the under- 
standing that because this restriction on 
their authority is not retroactive, it will 
have no effect on vessel owners who previ- 
ously repaid their subsidies pursuant to a 
CDS repayment rule published in the Fed- 
eral Register on June 22, 1987. Instead, this 
provision of section 505 will affect only fur- 
ther repayments by vvssel owners. Were it 
otherwise, a restriction on rulemaking in 
this area could cost the taxpayers more than 
$100 million in payments to vessel owners 
who have previously repaid their subsidies. 

Another restriction on the use of funds in 
section 505 raises serious constitutional 
questions. It is designed to prevent the Sec- 
retary of Transportation and the Maritime 
Administrator from participating “in any ju- 
dicial action with respect to the repayment 
of construction differential subsidy for the 
permanent release of vessels from the re- 
striction in section 506 of the Merchant 
Marine Act, 1936, as amended.” The prohi- 
bition is subject to the proviso that “funds 
may be used to the extent such expenditure 
relates to a rule which conforms to statuto- 
ry standards hereafter enacted by Con- 
gress.” 

As is clear from the proviso lifting the 
restriction, if and when the Congress alters 
the existing statutory scheme, this portion 
of section 505 represents an attempt by the 
Congress to use a spending limitation as an 
indirect means of regulating the Executive’s 
interpretation and enforcement of the law, 
while leaving the law itself substantively 
unchanged. 
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Article II of the Constitution assigns re- 
sponsibility for executing the law to the 
President. While the Congress is empow- 
ered to enact new or different laws, it may 
not indirectly interpret and implement ex- 
isting laws, which is an essential function 
allocated by the Constitution to the execu- 
tive branch. If the Congress disagrees with 
a statutory interpretation advanced by the 
executive branch—or with the efforts of the 
executive branch to defend or prosecute ju- 
dicial action based on that interpretation— 
the Congress may, of course, amend the 
underlying statute. The use of an appropria- 
tions bill for this purpose, however, is in- 
consistent with the constitutional scheme of 
separation of powers. 

Accordingly, I believe it is my constitu- 
tional responsibility to interpret this spend- 
ing restriction in section 505 consistently 
with the President’s power and duty to take 
care that the laws be faithfully executed—a 
power and duty that of necessity include 
responding to any judicial challenge to past 
or future actions of the Department of 
Transportation. 

This bill also includes a provision that 
could permit Rural Electrification Adminis- 
tration borrowers to prepay outstanding 
Federal Financing Bank loans without 
paying the premium due under their loan 
agreement. This could result in a loss of 
about $2 billion in forgiven premiums. This 
new subsidy must be considered in light of 
the more than $50 billion in life-of-loan sub- 
sidies that Rural Electrification Administra- 
tion borrowers will receive on loan ad- 
vances made since 1973. This provision 
could have serious adverse effects on the 
operation of the Federal Financing Bank. 
As a result, this provision must be interpret- 
ed consistently with other provisions of law 
requiring the Secretary of the Treasury to 
protect the integrity of the Federal Financ- 
ing Bank. 

H.R. 1827 is a prime example of how not 
to legislate on budgetary matters. As has 
been the case with other omnibus appro- 
priations bills that have been presented for 
my signature, H.R. 1827 presented a choice 
between many expensive, undesirable, and 
unnecessary provisions on the one hand, or 
a shutdown of important government pro- 
grams on the other. For example, without 
this bill, funding for loans to farmers would 


be cut off just as it is needed for summer 
crops. Yet, to avoid a critical disruption in 
this program, I must sign away $1.7 billion 
in unrequested funding for other entirely 
unrelated programs. 

In accordance with my commitment to 
reduce spending to meet Gramm-Rudman- 
Hollings deficit reduction targets, I submit- 
ted to the Congress a request for supple- 
mental appropriations that were more than 
offset by proposed spending reductions. 
The Congress, however, rejected virtually 
all of these proposed spending reductions, 
and as a result H.R. 1827 provides $6.67 
billion more budget authority than I re- 
quested. It misses the goal of deficit-neutral- 
ity by more than $6.4 billion. 


Note: As enacted, H.R. 1827 is Public Law 
100-71, approved July 11. 


Danville, Indiana 





Remarks to Community Leaders. 
July 13, 1987 





Well, thank you all very much, Governor 
Orr. And I know that some place here is 
Secretary Bowen. I figured it was right to 
have a doctor—there he is—proper to have 
a doctor as the Secretary of Health and 
Human Services. I brought him along not 
because I’m sick or anything but—{laugh- 
ter|}—because we were coming to Indiana. 
But I thank you all—all of the public offi- 
cials who are here and your Congressman 
John Myers. And I thank you for taking 
time from your busy schedules to spend a 
few moments with a fellow midwesterner. 

Driving into Danville today felt like 
coming home, so much does Hendricks 
County feel—or remind me of growing up 
in Illinois. There are the beautiful homes so 
well cared for, the American flag on display 
everywhere, and of course this wonderful 
county courthouse. 

I was especially struck when, on the way 
in, someone mentioned that Hendricks 
County was also the home of the famous 
Van Buren Elm, a magnificent tree named 
for President Van Buren when he visited 


801 





July 13 / Administration of Ronald Reagan, 1987 


nearby Plainfield. I thought that naming a 
tree in honor of a President was a fine thing 
to do, and I even daydreamed for a 
moment about having a tree named after 
myself. [Laugher] And then I found out a 
little more about the Van Buren Elm. 
[Laughter] It turns out that Van Buren was 
riding in a carriage when the driver took a 
sharp turn around the elm, throwing Van 
Buren out of the carriage and into the mud. 
[Laughter] And in case you’re wondering, 
the answer is, yes, I’ve warned the Secret 
Service to be on the lookout for elms. 
[Laughter] And I’m wondering how I ever 
got through my own college, Eureka Col- 
lege. The alma mater is “Neath the Elms 
upon Campus.” [Laughter] ‘ 

But some of you may remember the last 
time I spoke here. It was back ip 1985, and 
I was campaigning throughout the country 
for an historic tax reform that would make 
the Tax Code fairer and simpler, and that 
would reduce tax rates for most individuals. 
The pundits thought it could) never be 
done, but today tax reform is the law of the 
land and will go into effect in the coming 
year. Indeed, the Washington Post ran a 
headline about tax reform that says: “The 
Impossible Became the Inevitable.” 

Now, I’m campaigning throughout the 
country again—last month to community 
leaders and business people in Florida, then 
to the people of a Connecticut city that has 
come back to economic life during this ex- 
pansion, and still elsewhere later this July. 
And this time I’m stumping for something I 
believe even more important, even more 
historic than tax reform. It’s an Economic 
Bill of Rights. 

I first announced this campaign on the 
steps of the Jefferson Memorial during the 
Fourth of July weekend, outlining four es- 
sential guarantees for all Americans: The 
freedom to work—and that means eliminat- 
ing government barriers to opportunity; the 
freedom to enjoy the fruits of your own 
labor—and ‘hat means bringing to an end, 
once and for all, excessive government bor- 
rowing, spending, and taxation; and the 
freedom to own and control your own prop- 
erty, including intellectual property like 
technological innovations; the freedom to 
participate in a free market—and that 
means government must work to foster, not 
hinder, economic growth. 
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Now, I'll be speaking about all of this in 
more detail downtown later this morning. 
In particular, I'll present our specific pro- 
posals for ensuring these four basic econom- 
ic freedoms. But I asked to have you come 
here today, because I wanted to be able to 
talk with local people like yourselves. 

You see, 200 and more years ago, when 
our Constitution and Bill of Rights were 
being debated, the debates took place in 
towns like Danville, in farming communi- 
ties like the towns in rural Indiana, in virtu- 
ally every community in America. The 
people themselves—the farmers, the crafts- 
men, and local officials—were directly in- 
volved. It’s this kind of involvement on the 
part of the people themselves that I’d like 
to see take place again. And so, I’m asking 
you to help me start a national discussion by 
taking up the issue of economic rights in 
your own communities. 

I just have to believe that if we get away 
from the lawyers and the lobbyists of Wash- 
ington and away from the special interests 
that seem to dominate things so back there 
on the banks of the Potomac, if we get 
away from all of that and ask the people 
whether it isn’t time at last to do things like 
pass a balanced budget amendment, the 
people will say yes. There’s such a thing as 
common sense in America, and if you can’t 
always find it in the Capitol building in 
Washington, isn’t it good to know that you 
can still find it in places like the Hendricks 
County Courthouse? 

Looking around this magnificant building, 
one final thought. The aim of our Economic 
Bill of Rights is the same as that of the 
political Bill of Rights in the Constitution: 
freedom. And seeing those names on the 
wall, these names of everyday Americans 
who served in our Armed Forces for that 
great cause, well, it-just reminds you how 
deep the love of freedom goes out here in 
the heartland. 

I suppose that, as they did with tax 
reform, the pundits are going to say of our 
Economic Bill of Rights: It can never be 
done. Well, I just happen to have an answer 
for those critics. Let them do what I’ve 
done. Just let them for awhile travel here. 
In short, my friends, if anybody back in 
Washington wants to know what can and 
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can’t be done, let them spend one day 
among the good people of Indiana. 


If I could enlarge, this isn’t about Indiana, 
but just let me tell you a little incident in 
my life—has to do with a Midwestern State. 
We’re all here in the heartland of the coun- 
try—Indiana, Illinois, Iowa. This has to do 
with Iowa. 


I was in England—the first time I’d ever 
been there—and I wanted to see some of 
those English things like pubs that were 
700 years old and so forth. Well, a driver 
took me and a couple of people with me— 
we were over there—that was back long 
before Governor days. That was back when 
I was making a picture. And we were in 
there, and it was a mom and pop place. 
This quite elderly lady was waiting on us, 
and finally, hearing us talk to each other, 
she said, “You’re Americans, aren’t you?” 
And we said, “Yes.” “Oh,” she says, “there 
were quite a lot of your young chaps down 
the road during the war, based down 
there.” And she said, “They used to come 
in here of an evening, and they’d have 
songfests.” And she said, “And they called 
me Mom, and they called the old man 
Pop.” And she said, “It was Christmas Eve, 
and we were all alone.” And she said, “In 
they came, burst through the door, and 
they had presents for me and Pop.” And 
then by this time she wasn’t looking at us. 
She was kind of looking off into the dis- 
tance, and there was a tear beginning to 
form in her eye. And she said, “Big strap- 
ping lads they was, from a place called 
Ioway.” [Laughter] Well, by that time I had 
a tear—{laughter|—forming right there also. 


Well, I know I’ve got to get downtown 
and talk in a little more detail on these, so 
I'll spare you any more. 


But thank you all. God bless you. 


Note: The President spoke at 10:52 a.m. at 
the Hendricks County Courthouse. In his 
opening remarks, he referred to Gov. Robert 
Orr and Secretary of Health and Human 
Services Otis R. Bowen. Prior to his re- 
marks, the President met with Indiana 
State, county, and city officials at the court- 
house. 


Indianapolis, Indiana 





Remarks at the Annual Convention of the 
National Association of Counties. 
July 13, 1987 





Lieutenant Governor Mutz, Mayor 
Hudnut, Congressman Myers, thank you, 
and thank all of you. And a special thanks 
to your outgoing president, John Horsley, 
for inviting me here. And I want all of you 
to know that it’s good to be back in Indiana, 
and it’s good to once again speak to the 
National Association of Counties. 

To tell you the truth, though, I figure that 
in addressing some 4,000 fellow public offi- 
cials I’ve got to be on my toes. And come to 
think of it, giving a speech to so many 
speechgivers reminds me of a story. And it 
has to do with a fellow that was the only 
living survivor—or left alive years later—of 
the Johnstown flood. And he made quite a 
thing out of public speaking. He was in 
great demand at luncheon clubs and so 
forth to tell of the experiences of having 
gone through that terrible thing, the Johns- 
town flood. Well, his time came, and there 
he was facing St. Peter. And as he entered 
heaven, St. Peter said, “You know, if you’ve 
got anything special that you'd like to talk 
about from down on Earth, people up here 
like to hear things from back there.” “Oh,” 
he said, “yes.” He said, “I do have. I’ve 
been speaking for a long time.” And, well, 
St. Peter said, “That will be just fine.” And 
he told him what he’d been doing. So, he 
led him into an auditorium, and here it was 
packed and jammed. And St. Peter told 
them a newcomer from Earth was there 
and had an interesting story to tell them. 
And then as he introduced him and turned 
away and whispered when he went past 
him and said, “That fellow with the beard 
on the aisle—in the front row—his name is 
Noah.” [Laughter] 

But I come to you today with immense 
respect and respect for the hundreds and 
hundreds of, well, people that are here 
and—I was told how many were here, 
4,000, so I’d better say that instead of the 
hundreds. But I come before you today 
with immense respect and respect for the 
offices you hold—so close to the people 
themselves—respect for your service to our 
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nation at the most basic levels of our de- 
mocracy. You know many of your constitu- 
ents by face and by name. And you preside 
at commission and board meetings, where 
they voice their concerns. You know what it 
is to be stopped on the street to explain a 
decision. In recent years, you’ve worked 
imaginatively to increase private economic 
development in your communities—the 
best way to ensure economic growth. And 
day in and day out, you know what it is to 
be held responsible for government actions. 
You know what it is, in short, to do the will 
of the people. 

This is why I want to enlist you in the 
campaign that I began on the 3d of July on 
the steps of the Jefferson Memorial. There I 
called on all Americans to complete the 
work of the authors of the Declaration of 
Independence with an Economic Bill of 
Rights, a bill that will restore to us the free- 
doms that our Founding Fathers believed 
we should always have, a bill of rights that 
will protect us and future generations from 
the needless and wrongful encroachment of 
government upon our lives. 

For make no mistake, the danger is 
grave. And many in Congress are intent 
upon returning to the days of unrestrained 
and _ irresponsible government—present 
company, I might add, is excepted. I know 
which side Governor Myers—or Congress- 
man Myers is on. Consider, for example, the 
so-called budget process. Delay after delay, 
missed deadline after missed deadline—the 
entire budget process looks like intentional- 
ly staged chaos, chaos to provide a cover for 
those in Congress whose aim is to shift re- 
sources from the people’s interest to the 
special interests. 

Indeed, a recent article in the Washing- 
ton Post described how one member of the 
House Public Works and Transportation 
Committee circulated a bill asking—well, it 
was to fill in the blanks, and the form was 
asking other members to sign up for their 
favorite pork-barrel project. And according 
to the Post, few could resist grabbing— 
quote—“a piece of the action.” 

Now, I’ve spoken before about this con- 
gressional urge to grab a piece of the 
action, but this is so important for you and 
all the American people to understand that 
I'd like to give you examples. To begin 
with, there’s the highway bill with its mas- 
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sive demonstration projects that give more 
of the funds to a few, hand-picked areas. 
This approach deprives you of the necessary 
resources to return Federal dollars to places 
where they’re really needed. I vetoed that 
bill earlier this year. By one vote, Congress 
managed to override my veto. Why? Well, 
in part, so that Congress could allow a cer- 
tain major city to add an extension to its 
mass transit system. The system will be so 
expensive, and for so few people, that it 
would be cheaper to buy each rider a new 
car every 5 years for the next half a centu- 
ry. 
Also part of the highway bill, Congress 
chose to spend $870 million for the contin- 
ued construction of a subway system in a 
major city on the west coast. The city is in 
sound economic condition, could have fi- 
nanced the construction independently, but 
perhaps the really remarkable part of it all 
is that the route of the subway is still unde- 
termined. Eight hundred and seventy mil- 
lion in a hole in the ground, and where it 
comes out, nobody knows. [Laughter] 

I could go on and on. There’s the Federal 
program that will spend millions to build 
luxury hotels, restaurants, and condomin- 
iums—that’s right, fancy condominiums. I 
barely had time to figure out what “yup- 
pies” were before Congress started to subsi- 
dize them. [Laughter] There are the farm 
programs that provide little or nothing for 
the many family farms, but that gave one 
wealthy farmer more than $13 million and 
that gave hundreds of thousands of dollars 
to a Texas landowner who is neither Ameri- 
can nor in need of public assistance. He’s 
the Crown Prince of Liechtenstein. 

But there’s one program Congress recent- 
ly voted on that pretty much says it all. This 
year the Congress of the United States, in 
its deep and unfathomable wisdom, voted 8 
million of your tax dollars to establish—get 
ready—a center for the study of weeds. 
Now, I don’t know whether I want to know 
any more about weeds. [Laughter] 

But you know, there are some days sitting 
in that Oval Office, with these bills coming 
across my desk, when I don’t know whether 
to laugh or cry. 

Now, I have been accused in recent days 
of campaigning for our Economic Bill of 
Rights in order to distract attention from 
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other events in Washington. Well, it so hap- 
pens that I’ve been campaigning for eco- 
nomic rights for more than three decades, 
and I intend to go on doing so for years to 
come. But more important, the truth is just 
the other way around. There are those who 
would like to distract attention from the 
real business of government: putting an end 
to unrestrained spending. And I’m con- 
vinced that the great majority of Americans 
believe simply this: Stop the spending, and 
no more taxes. 

And while I am getting a few things off 
my chest, something else has been bother- 
ing me lately. Critics have claimed that in 
opposing our administration on the issues, 
they’re at some kind of an unfair disadvan- 
tage, that this Presidency is somehow based 
more on personality than on policy. Well, 
the truth is, no President can remain popu- 
lar unless he retains the fundamental sup- 
port of the American people on the issues. 
So, I invite my critics—I welcome my crit- 
ics—to go after me on the issues just as hard 
as they please. We'll let the people decide 
who’s right and who’s wrong. 

It all reminds me about Senator Gore of 
Oklahoma—a story told back in the early 
1900’s. Gore was both blind and a fiery 
orator. And one day an opponent of his in 
the Senate, stung by Gore’s criticism, took 
to his feet and shouted, “If you weren’t 
blind, I'd beat you to within an inch of your 
life.” And Senator Gore simply responded, 
“Blindfold the so-and-so, and point him in 
my direction.” 

Tax hikes, budget-busting spending bills, 
job-destroying protectionism, a new round 
of soaring inflation—the momentum in 
Washington is building. As I’ve said since 
the beginning of this campaign, today virtu- 
ally all that stands between us and a return 
to the malaise economy of the 1970’s is the 
Presidential veto. And to make this point so 
clear that Congress can’t possibly under- 
stand [misunderstand]! me, permit me 
once again to repeat my commitment. 

As far as I’m concerned, our tax reform 
for the American people is, to borrow the 
title of the current hit movie, untouchable. 
And if any tax hike ever comes across my 
desk, my handling of the veto pen will 
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make the way Elliott Ness went after Al 
Capone look like child’s play. 

But important as the Presidential veto 
power may be, we dare not rely upon it 
alone. No, we need more to protect the 
hard-won achievements of these past 6 
years. And it is for this reason—to protect 
our prosperity and our jobs, to promote 
more growth and opportunity—that I have 
proposed our Economic Bill of Rights. 
Listen for a moment to the specific provi- 
sions—and Congress, take notice. 

The people are entitled to the fruits of 
their labor and shall not be burdened by 
excessive taxation. What does this mean? It 
means that more than a mere majority of 
the Congress should be required to raise 
taxes—not just 50 percent plus one, maybe 
60 percent, maybe two-thirds. I know when 
I was Governor of California it took two- 
thirds of the legislature to pass the budget, 
and it took 60 percent of the voters to pass 
a bond issue. They’ve cried out in fright in 
Washington as if I’ve suggested something 
unconstitutional with regard to raising 
taxes. 

The future of succeeding generations 
shall not be mortgaged to the national debt 
through deficit spending. The Congress 
shall be required to balance the budget 
each and every year. 

Special interest legislation shall not be 
hidden from the people. The President shall 
have the right to veto individual appropria- 
tions. The President shall have the line-item 
veto. I used it 943 times when I was a 
Governor, and I miss it in Washington. 

The people are entitled to pursue their 
own livelihood, free from excessive regula- 
tion and tax-subsidized competition. I will 
appoint a Presidential commission to spear- 
head efforts to privatize public-owned en- 
terprises. 

Educational development, creativity, and 
initiative will be fostered by diversity in our 
educational system. 

Welfare programs must not harm the 
structure of family and community. 
Through the use of incentives, the Congress 
will seek to lift the least fortunate to inde- 
pendence and full participation in Ameri- 
can life and economy. 

Free and fair trade will be encouraged. 
The Congress shall pass no measure that 
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slows growth, shrinks markets, or destroys 
jobs by erecting high tariffs or other trade 
barriers. 

The Government shall take seriously the 
5th and 14th amendment guarantees to 
“life, liberty, and property.” Whenever 
Government expropriates the use or value 
of private property, whether outright or 
through Government regulations, owners 
will be justly compensated. 

The burden of Government shall not be 
hidden from view. The Congress shall re- 
quire that a financial impact statement ac- 
company each bill, specifying the economic 
growth, employment—or the effect on eco- 
nomic growth and employment, and com- 
petition overseas. 

There will be truth in Federal spending. 
At last, Congress will specify how every 
single new program is to be paid for. 

These last two points, truth in Federal 
spending and the requirement for a finan- 
cial impact statement, bear directly upon 
your work as county officials. For in recent 
years, Congress hasn’t been satisfied with 
just spending hundreds of billions of Feder- 
al funds. Congress has wanted to spend still 
more money, including the funds of State 
and local governments. 

You all know how it works. The Federal 
Government appropriates millions for this 
or that program, then mandates that you 
participate in the program by spending mil- 
lions of your own dollars or by complying 
with certain national standards to avoid the 
loss of Federal funds. In all this, “mandates” 
is just a fancy word for big government in 
Washington pushing around the levels of 
government that are closest to the people. 

Under our proposals, whenever Congress 
considered legislation that would impose 
costs on State and local governments, a 
statement of those costs would appear in 
the legislation itself, not buried in some ob- 
scure committee report. Still more signifi- 
cant, Congress would be required to state 
what they expect the impact to be on State 
and local governments and where the funds 
would come from, not leave it to local offi- 
cials like you to explain to your constituents 
why you’re forced to raise taxes because of 
something that happened in Washington. 
These simple measures would force the 
Federal Government to do what it should 
have been doing all along: take federalism 
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seriously and treat State and local govern- 
ments with respect. 

Now, all that sounds good to me, but 
you're the one whose opinions count. So, let 
me ask you: Isn’t it high time Washington 
put its own house in order and stopped 
pushing you around? [Applause] 

Respecting economic rights may prove 
painful for some, but doing so is of funda- 
mental importance to the future of our 
nation. For to limit economic freedom is to 
impair economic growth. Look at the histo- 
ry of our own times. 

Socialist countries seem to experience 
some economic malaise precisely to the 
extent that they’re Socialist. And in the 
Communist world, we see economic stagna- 
tion, material backwardness of every kind. 
Yes, in concentrating on it all but exclusive- 
ly, the Soviet Union has been able to build 
its military into a formidable force. But ask 
yourself this: When was the last time you 
bought a car—or there are some other 
things there—even a good cheese or a vid- 
eocassette recorder and the label read, 
“Made in the U.S.S.R.”? 

In our own nation, too, we have recent 
examples that prove how important it is for 
government to respect economic rights. 
Consider the Federal income tax. No prop- 
erty is more private, no property is more 
personal, even intimate, than an individual’s 
income. It directly represents the labor, 
day-in and day-out, of one’s mind and 
hands. It’s used for the necessities of life 
itself, to provide for one’s family, to make 
possible the adventure of building a better 
life. Yet during the 1970’s, the Federal Gov- 
ernment showed a high-handed disregard 
for this most fundamental form of property, 
taxing it at higher and higher levels, per- 
mitting inflation to raise effective tax rates 
again and again. 

Well, our administration changed all that. 
We cut tax rates, indexed tax brackets, then 
simplified the entire tax system with our 
historic tax reform. And the result? The 
connection between effort and reward was 
reestablished, giving virtually every partici- 
pant in our economy new incentives for 
achievement. 

Today unemployment stands at the 
lowest rate in almost 8 years. Government 
revenues at the Federal level and for most 
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State and local governments have actually 
gone up. The stock and bond markets have 
risen to record highs. And come this 
Thanksgiving, this tax cut-led expansion—if 
it’s still going on—on Thanksgiving Day will 
go into the books as the longest peacetime 
expansion ever to take place in this nation. 
And perhaps most important, we’ve seen 
the creation of more than 13 million new 
jobs. 

Yet all that we’ve achieved—our hard- 
won victory over inflation, the millions of 
new jobs—all these are in danger. It is our 
duty to protect them, to secure for our- 
selves and our children the economic rights 
that will enable our nation, now and into 
the 21st century, to become a still greater 
land, a land of ever-increasing prosperity 
and ever-widening opportunity. 

In this bicentennial year of our Constitu- 
tion, I submit to you that we see in the 
vision of the Founding Fathers and in the 
Constitution itself the promise of a govern- 
ment that is good, because it respects its 
citizens’ rights, both political and economic, 
and that has chosen once and for all to live 
within its own means. And now I ask you to 
join me; join me, my friends, in making that 
promise come true. 

I can’t conclude without telling another 
little story here. I’ve got a new hobby. I am 
collecting stories that I can find are told by 
the people of the Soviet Union, among 
themselves, which shows a great sense of 
humor, but also a certain cynicism about 
their way of life. And when I mentioned 
socialism a few moments ago, I thought to 
myself I wanted to tell you this story about 
their system and their economy. 

The story has to do with a fellow buying a 
car over there. You have to wait 10 years, if 
you're a Soviet citizen, for an automobile. 
You have to put the money down and then 
sign all the papers and go through all the 
departments, and then you wait for 10 
years to get your car. Well, they tell the 
story about a fellow who was doing this and 
finally got to the last place, stamped the 
paper, signed up, put down his money, and 
the man in charge said, “Well now, come 
back in 10 years and get your automobile.” 
And he said, “Morning or afternoon?” 
[Laughter] And the man said, “Well, what 
difference does it make 10 years from 


now?” “Well,” he said, “the plumber’s 
coming in the morning.” [Laughter] 

Well, by the way, those who tell you that 
we have deficits because we cut the income 
taxes—you might be interested to know 
that at the lower rates of our income tax, by 
1985—our tax program didn’t really go into 
effect until 1983—by 1985, our income tax 
revenues were $44 billion bigger than they 
had been in 1941 at the higher rates. So, 
with that, join us, and let’s get an Economic 
Bill of Rights. 

And thank you all, and God bless you all. 


Note: The President spoke at 11:50 a.m. in 
Hall C at the Indianapolis Convention 
Center. In his opening remarks, he referred 
to Lt. Gov. John M. Mutz, Mayor William 
H. Hudnut III, and Representative John T. 
Myers. At the conclusion of his reraarks, the 
President returned to Washington, DC. 


Death cf Nathan Perlmutter 





Statement by the President. July 14, 1987 





With the death of Nathan Perlmutter, we 
have all suffered a tremendous loss. His 
passing leaves a void which cannot be filled. 
But he also leaves a legacy which will long 
be remembered and cherished. We will not - 
forget his devotion to his family, the Jewish 
people, and his country; nor his devotion to 
the very highest principles: truth, respect 
for the inalienable rights of individuals, and 
human freedom. 

I personally take some consolation in the 
fact that only 3 weeks ago I was able to 
award him a richly deserved Presidential 
Medal of Freedom, our nation’s highest ci- 
vilian honor. Although he was then already 
too ill to attend the ceremony, I had the 
pleasure of talking with Nate by phone 
before the event. I also had the pleasure of 
giving the award to Ruth Ann Perlmutter, 
his wife and collaborator in all his many 
achievements. To her and the rest of 
Nathan Perlmutter’s family, Nancy and I 
send our heartfelt condolences. 
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President’s Foreign Intelligence 
Advisory Board 





White House Statement on the President’s 
Meeting With Members of the Board. 
July 14, 1987 





The President met today with members 
of his Foreign Intelligence Advisory Board 
to receive a briefing on the Board’s findings 
and recommendations regarding the proce- 
dures and practices to protect classified in- 
formation and activities at our foreign mis- 
sions worldwide. The Board’s report is clas- 
sified. 

The Advisory Board as well as the panels 
chaired by former Defense Secretary Laird 
and former Defense Secretary Schlesinger 
have together conducted comprehensive, 
hard-hitting, thorough studies of the serious 
counterintelligence and security issues that 
confront our Embassy in Moscow and 
throughout the world. The studies have un- 
derscored the gravity of the challenges we 
face as a result of Soviet actions against our 
mission in the U.S.S.R. and the implications 
for the security of our overseas missions re- 
vealed by the discoveries we have made 
around the world, in Moscow, and in recent 
espionage investigations. The studies have 
made clear the need for determined, bold 
action to continue to meet this problem 
head on and now. 

The recommendations contained in the 
reports are comprehensive. They address 
options for providing our mission in the 
U.S.S.R. with the secure environment our 
personnel need to conduct our relations 
with the Soviet Union. They address sys- 
temic changes in the way we construct our 
facilities overseas to assure that we never 
again face the situation we now confront in 
Moscow. They also make recommendations 
regarding the structure and conduct of our 
security and counterintelligence programs 
worldwide to attempt to prevent any repe- 
tition of the serious breakdown in our de- 
fenses to the activities of hostile intelligence 
services we have recently discovered in our 
Moscow Embassy. 

This administration has given high priori- 
ty to improving our ability to detect and 
counter espionage as well as other threats 
and activities directed by foreign intelli- 
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gence services against United States Gov- 
ernment establishments or persons. Our de- 
cisions, which will affect the security of our 
overseas presence for decades to come, will 
require the best minds and talent we can 
muster as a nation. Solutions will also re- 
quire resources. In the next 2 weeks the 
President, together with Secretary Shultz 
and his senior advisers, will review the rec- 
ommendations these panels have made to 
determine what measures are required. In 
this review, the administration will be con- 
sulting with Congress, which has a major 
role to play in meeting this challenge. 


National Podiatric Medicine Week, 
1987 





Proclamation 5677. July 14, 1987 





By the President of the United States 
of America 


A Proclamation 


This year, as the American Podiatric 
Medical Association celebrates its 75th anni- 
versary, we can be truly grateful for the 
foot care provided by doctors of podiatric 
medicine and for the continuing benefits of 
research into medical problems of the foot. 

According to medical estimates, the aver- 
age person walks 115,000 miles in a life- 
time. We do this on feet that contain an 
intricate network of muscles, other tissues, 
and one fourth of all our bones. Each year, 
millions of Americans need professional foot 
care because of injury, neglect or abuse of 
their feet, the effects of aging or heredity, 
and diseases such as arthritis and diabetes. 

Basic medical research offers significant 
promise for the prevention and relief of 
many foot health complaints. New ap- 
proaches to diagnosis and treatment, how- 
ever, are also needed to eliminate foot 
problems. Private, voluntary organizations 
and the Federal government have devel- 
oped a strong and enduring partnership 
committed to research on foot problems 
and other disorders of the musculoskeletal 
system. We can have every confidence that 
concerted efforts will ultimately uncover 
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even more effective treatments for such 
problems. 

The Congress, by Senate Joint Resolution 
75, has designated the week of August 2 
through August 8, 1987, as “National Podia- 
tric Medicine Week” and authorized and 
requested the President to issue a procla- 
mation in observance of this occasion. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim the week of August 2 
through August 8, 1987, as National Podia- 
tric Medicine Week. I urge the people of 
the United States and educational, philan- 
thropic, scientific, medical, and health care 
organizations and professionals to observe 
this week with appropriate programs, cere- 
monies. and activities. 

In Witness Whereof, I have hereunto set 
my hand this fourteenth day of July, in the 
year of our Lord nineteen hundred and 
eighty-seven, and of the Independence of 
the United States of America the two hun- 
dred and twelfth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 4:32 p.m., July 15, 1987] 


Note: The proclamation was released by the 
Office of the Press Secretary on July 15. 


Minority Business Owners 





Remarks at a White House Briefing. 
July 15, 1987 





Thank you very much. In the business I 
used to be in, with a hand like that, I’d 
have quit now. [Laughter] Can’t improve 
on that. Well, I thank you all very much, 
and welcome to the Old Executive Office 
Building. 

You know, I can confess to this group that 
I’ve been accused of being probusiness. 
Well, I just have to say: Guilty as charged. 
[Laughter] That doesn’t mean, however, 
that I think business is always perfect and 
that things can’t go wrong. Like the story of 
the businessman who called his partner up 
late at night, sounded very panicky, and he 
said, “There’s $20,000 missing from the 


safe. What should I do?” His partner said, 
“Put it back.” [Laughter] 

But it’s you and entrepreneurs and busi- 
nessmen and women like you around the 
country who are carrying this economic ex- 
pansion into its 55th month, an expansion 
that’s created over 13 million new jobs— 
that translates into an average of 236,000 
new jobs each and every month. As I said, 
this peacetime expansion has been going on 
for 55 months. The longest one in our na- 
tional history, so far, was 58 months, so that 
gives us a little less than 4 months to go till 
we break the record. What do you say? 
Let’s go for the gold. [Applause] 

We know what’s made this growth and 
progress possible. We got government out 
of your pockets and out of the way. I was 
once asked what the difference is between 
a small business and a big business, and I 
answered, “Well, a big business is what a 
small business would be if the government 
would get out of its way and leave it alone.” 

It’s economic freedom that brings eco- 
nomic opportunity. And the many of you 
who have built your businesses up from 
scratch know that this thing we call eco- 
nomic freedom isn’t some fuzzy, philosophi- 
cal concept; it’s a day-to-day reality for you. 
It’s often a question of survival, the differ- 
ence between making it and not, between 
regulations and taxes that are just too steep 
to hurdle over and opportunity that gives 
you running room and a chance to com- 
pete. 

That’s why on July 3d I stood at the steps 
of the Jefferson Memorial and spoke of my 
commitment, for the rest of my political 
career, to campaign for an Economic Bill of 
Rights. We saw in the late sixties and seven- 
ties how so much of the promise of the civil 
rights movement seemed to be stolen as our 
economy faltered, as opportunity was 
ground down under the heavy hand of big 
government and the oppressive effects of 
taxes, inflation, and regulation. 

Minorities fought a courageous battle to 
win their rights, to purchase a ticket on the 
train of economic progress. They won that 
right, but no sooner had they climbed 
aboard than they saw that train slow down 
and grind to a halt. It was bitter irony that 
meant more decades of frustration and 
anger—too often hopelessness and despair. 
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What went wrong? The civil rights move- 
ment was one of the proudest moments in 
our history, when our nation righted an- 
cient wrongs, when we extended to all 
Americans God-given rights promised in 
our Constitution, and we made ourselves 
live up to our ideals. Those were great 
achievements in those days, but they just 
didn’t go far enough. 

It should not be forgotten that the civil 
rights movement was in great part a strug- 
gle against discriminatory government reg- 
ulations. That’s what Jim Crow laws were. 
That wasn’t anything just dreamed up in a 
neighborhood; this was under the law. But 
at the same time that some freedoms were 
being fought for and won, the laws that 
violated those freedoms were struck down 
and removed from the books, the Govern- 
ment was steadily and massively encroach- 
ing on other individual freedoms, and the 
regulatory apparatus reached out to touch 
and control almost every aspect of our eco- 
nomic life. 

Civil rights are empty rights if not accom- 
panied by economic opportunity. Our coun- 
try fought for the right of all to sit at a 
lunch counter. At the same time, the Gov- 
ernment was making it harder and harder 
to own one. We fought for the right of all 
Americans to hold whatever job they were 
qualified for but made it even harder to 
find any job at all. 

When the 14th amendment guaranteed 
“life, liberty, and property,” it was echoing 
a basic theme of our Founding Fathers, a 
secular trinity, each of which is an essential 
component and guarantee of the others. 
Life, liberty, and property—they are like 
three pegs holding up a table. Remove one, 
and the whole thing comes crashing down. 

It seems almost old-fashioned to_ talk 
about property rights these days, but to our 
Founding Fathers, property rights were 
part of the natural law, the self-evident 
rights granted by God. Governments were 
instituted among men to guarantee them, 
not to take them away. 

A man’s home is his castle—that is the 
foundation of civilized order, an ancient 
statement of individual rights that comes 
down to us through English common law. 
But in the last several decades, it seemed 
that the Government saw a man’s home as 
simply another source of tax revenue. Mar- 
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ginal income tax rates soared as high as 75 
and on up—90 percent. They were, to use 
another old-fashioned term, “confiscatory.” 

Well, like our forefathers, we rebelled— 
peacefully, this time. From Proposition 13 
in California to Proposition 2% in Massa- 
chusetts, the tax revolt spread across Amer- 
ica. In 1981 we slashed tax rates nearly 25 
percent across the board. And last year we 
won an historic victory for economic free- 
dom with a reform of our Tax Code that 
slashed tax rates once again, and those will 
all be in effect in the coming year. 

As part of our economic program, we also 
undid many burdensome and useful—or 
useless government regulations and 
squashed inflation. Forgive me for this, but 
I knew our economic program was working 
when they didn’t call it Reaganomics any- 
more. [Laughter] 

Yes, it created opportunity for those who 
had before been economically disenfran- 
chised: the poor and minorities. After the 
largest increase in history, we first stopped 
and then reversed the upward spiral in pov- 
erty not through growth in government but 
through growth in the economy, not by cre- 
ating more welfare but by creating more 
jobs. In our economic expansion, what the 
Europeans call the economic miracle, 
growth in minority employment has sub- 
stantially outpaced that of the overall popu- 
lation. Still, while opportunities are improv- 
ing, we won't be satisfied until everyone 
who wants a job has a job. 

Yes, we’ve made historic progress these 
last few years, in great part because we’ve 
begun to return to the principles of our 
Founding Fathers. But we’d be fooling our- 
selves if we didn’t acknowledge that all that 
progress is under attack—under attack by a 
profligate Congress that seems to have 
learned nothing in the last 6 years, a Con- 
gress that wants to turn the last few years 
of the 1980’s into a depressing relay—or 
replay of the 1970’s. 

In speech after speech, I’ve been detail- 
ing the pork-barrel politics, the billions of 
dollars of waste. Congress is spending at a 
fever-pace, and they expect the American 
taxpayer to foot the bill. One Congressman 
has called for so many tax hikes his col- 
leagues contemptuously refer to his ““Tax-of- 
the-Month Club.” 
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Well, I must have promised a hundred 
times to veto any tax hike that ever comes 
across my desk, and that promise still 
stands, but they keep coming back, calling 
for more taxes. And I thought I was the one 
who needed a hearing aid. [Laughter] 

No, there will be no tax increase while 
I’m in office. It’s time now to institutional- 
ize our gains, to write into law guarantees 
of our economic rights and ensure our pros- 
perity not only in this generation but in the 
next. Let’s stop overspending with a bal- 
anced budget amendment to the Constitu- 
tion. Let’s cut out the pork and waste with 
a line-item veto. And let’s protect our pay- 
checks by requiring more than a mere ma- 
jority in Congress to raise taxes. 

One of the things I’ve been talking about 
as part of the Economic Bill of Rights is the 
need for a sort of financial impact state- 
ment, very much like an environmental 
impact statement. It would require Con- 
gress to notify the American people as to 
the economic consequences of their pro- 
grams. 

There’s a perfect example of that coming 
up for a vote in this Congress, something 
that hits hardest at minorities, young 
people, and the poor. It’s the effort by some 
in Congress, under pressure from special 
interests, to raise the minimum wage. 

It’s said that if you put 10 economists in a 
room and ask a question, you'll get 10 dif- 
ferent answers. I can make jokes like that, 
because my degree was in economics. 
[Laughter] I thought it was honorary when 
they gave it to me, but—{laughter|—but 
you know, that story is not the case with 
the minimum wage; most economists agree 
that raising the minimum wage reduces 
employment. Economists call it disemploy- 
ment, but it amounts to the same thing: 
fewer jobs than there would have been. 

In fact, there are numerous economic 
studies that make just that point. We’ve had 
a lot of years of raises in the minimum 
wage. Our Labor Department has estimat- 
ed that every 10-percent increase in the 
minimum wage will mean 100,000 to 
200,000 fewer jobs. Some in Congress want 
to raise the minimum wage more than 38 
percent over the next 3 years. That could 
mean 800,000 jobs down the drain, jobs 
that already exist or jobs, hope, and oppor- 
tunity that will never be created. 


This administration wants no part of a bill 
that will cost hundreds of thousands of teen- 
agers and young adults the opportunity to 
get a job and to get the invaluable experi- 
ence that goes with it. We won’t be party to 
jinxing another generation. That’s the real 
cost of the minimum wage legislation 
before Congress. And if eliminating 800,000 
jobs is what some in Congress really want to 
do, then they should be made to stand up 
and admit as much to the American people. 

Some 20 years ago, I remember quoting 
one of the leading commentators of the 
perioc. “The profit motive is outmoded,” 
he said. “It must be replaced by the incen- 
tives of the welfare state. The distribution 
of goods must be affected by a planned 
economy.” It seems incredible to us now, 
but he was only parroting the accepted 
wisdom of the period. 

I called my speech “A Time For Choos- 
ing.” Well, the choice is still before us, 
whether we're going to be dragged back 
into big government or if we’re going to 
push forward, if we’re going to write pro- 
tections of our econom': freedoms into law 
so that politicians can never again threaten 
our economy with bankruptcy and stagna- 
tion. 

Yes, we’ve learned a lot since those days, 
in great part through the example of men 
and women such as you, living examples of 
the American dream. And your kind of 
businesses have played a major part in cre- 
ating those 13 million new jobs in these last 
few years. 

So many of you have stories to tell, inspir- 
ing stories of courage and perseverance, of 
triumph against all odds. But there’s one 
story I just have to tell. It’s about a young 
Cuban girl. She suffered from a disease of 
her scalp when she was a child, and that 
motivated her, at the early age of 11, to 
start her own job—business, I should say, as 
a beautician. She was doing pretty well— 
well enough that when Castro took over he 
took away her business, confiscated her 
bank account, and threw her in jail. Castro 
doesn’t believe in the profit motive either, 
but then, when was the last thing in Cas- 
tro’s Cuba that ran at a profit? 

Fortunately, she was able to escape Cuba 
with her husband and two children. She 
came here with little more than faith in 
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God and belief in the free enterprise and 
that system. But now she has a $5 million 
company selling beauty products. She gives 
thousands of dollars a year to charity, and 
she has 16 weekly TV programs in which 
she talks about drug abuse, the importance 
of family life, and, yes, the importance of 
economic freedom. Mirta, will you stand up 
and take a bow? [Applause] 

That’s the American dream, a dream that 
all of you every day are making a reality. In 
this time for choosing, let’s make sure that 
it stays that way, that the story of America 
continues to be the story of people like 
Mirta de Perales, a story of hope, faith, and 
freedom. Let’s complete the civil rights 
movement by writing a guarantee of the 
American dream into the Constitution, a 
guarantee that America will always be, for 
our children and our children’s children, 
the land of opportunity. 

Well, I thank you very much for coming 
here today and for all that you’re doing, 
and God bless you all. 


[At this point; the President was presented 
with a painting depicting minority business 
professionals by Hector Barreto, president 


of the Hispanic Chamber of Commerce, on 
behalf of minority business organizations.] 

Thank you all. I have a feeling this will be 
hanging very shortly in a Presidential li- 
brary. [Laughter] 


Note: The President spoke at 11:50 a.m. in 
Room 450 of the Old Executive Office 
Building. 


White House Office 





Appointment of Cresencio Arcos, Jr., as the 
Principal Coordinator for Public Diplomacy 
on Central America in the Office of 
Communications. July 15, 1987 





The President today announced his inten- 
tion to appoint Cresencio Arcos, Jr., as Prin- 
cipal Coordinator for Public Diplomacy on 
Central America in the White House Office 
of Communications. This is a new position. 
Mr. Arcos will direct interagency public di- 
plomacy efforts in support of administration 
initiatives in Central America. He will co- 
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ordinate activities involving the White 
House, the National Security Council, the 
Department of State, the Department of 
Defense, USIA, and other agencies. He will 
serve in this capacity for at least the next 90 
days. 

Mr. Arcos currently serves as Deputy Di- 
rector in the Office of Public Diplomacy for 
Latin America at the Department of State. 
Prior to that he was Deputy Director of the 
Nicaraguan Humanitarian Assistance Office 
at the Department of State. A member of 
the U.S. Information Agency, Senior For- 
eign Service, Mr. Arcos has served as coun- 
selor for public affairs in Honduras; consul 
for press and culture in Leningrad; consul 
for cultural affairs, Sdo Paulo, Brazil; and 
Information Center Director, U.S. Embassy, 
Lisbon, Portugal. 

A graduate of the University of Texas, he 
earned a masters in international studies at 
Johns Hopkins. Mr. Arcos was born Novem- 
ber 10, 1943. 


United States Olympic Festival—1987 

Celebration 

— States Olympic Festival—1987 
ay 





Proclamation 5678. July 15, 1987 





By the President of the United States 
of America 


A Proclamation 


In this, the year prior to the 1988 Olym- 
pics, it is fitting that we celebrate the 
coming event throughout the United States 
with appropriate ceremonies and activities. 

One such way to recognize this major 
athletic event is to join together in support 
of American athletes now in training to rep- 
resent this great country in Canada and 
Korea. Thousands of American athletes par- 
ticipate annually in the Olympic movement 
all over the world. The International Olym- 
pic Games are held every 4 years and are 
the culmination of the skill and prowess re- 
sulting from countless hours of work and 
preparation. 

The United States Olympic Festival is an 
amateur athletic competition that enables 
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potential Olympians to participate in events 
identical to those performed in the Interna- 
tional Games. During this Festival, skills are 
refined and a camaraderie is fostered 
among our athletes that signifies American 
unity and exemplifies the spirit of the 
Olympic movement. Some 4,000 athletes, 
trainers, and coaches, in addition to 7,000 
volunteers and more than 300,000 specta- 
tors, will participate in the 1987 United 
States Olympic Festival in Raleigh, 
Durham, Chapel Hill, Cary, and Greens- 
boro, North Carolina. 

In recognition of the role the United 
States Olympic Festival plays in strengthen- 
ing America’s place in international compe- 
tition, the Congress, by Senate Joint Resolu- 
tion 138, has designated the period begin- 
ning on July 13, 1987, and ending on July 
26, 1987, as United States Olympic Festi- 
val—1987 Celebration and July 17, 1987, as 
United States Olympic Festival—1987 Day 
and authorized the President to issue a 
proclamation in observance of this event. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim July 13-July 26, 1987, as 
United States Olympic Festival—1987 Cele- 
bration and July 17, 1987, as United States 
Olympic Festival—1987 Day. 

In Witness Whereof, I have hereunto set 
my hand this fifteenth day of July, in the 
year of our Lord nineteen hundred and 
eighty-seven, and of the Independence of 
the United States of America the two hun- 
dred and twelfth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 12:59 p.m., July 16, 1987] 


President’s Commission on Executive 
Exchange 





Executive Order 12602. July 15, 1987 





By the authority vested in me as Presi- 
dent by the Constitution and statutes of the 
United States of America, it is hereby or- 
dered that Section 2(b) of Executive Order 
No. 12493 of December 5, 1984, as amend- 


ed, is further amended by deleting the 
phrase “90 days” and inserting in lieu 
thereof the phrase “365 days.” 

Ronald Reagan 


The White House, 
July 15, 1987. 


[Filed with the Office of the Federal Regis- 
ter, 1 p.m., July 16, 1987] 


All-America Cities Awards 





Remarks at the Presentation Ceremony. 
July 16, 1987 





Thank you, and welcome to the White 
House. And you know, I was getting set as 
to what I was going to say to you a few days 
ago, and then the weather doublecrossed 
me. And I’m going to go ahead, because 
what I was going to say was: And a special 
thanks for putting up with Washington in 
this heat. And it was that hot a couple of 
days ago. And then I was going to tell you 
that it reminded me of a Sunday morning 
in church back when I was growing up in 
Illinois. And talking about the wages of sin, 
the preacher said, looking out over the con- 
gregation—and then he said, “If you think 
it’s hot now, just wait.” [Laughter] Well, 
see, I got that in anyway, even if the weath- 
er did change. [Laughter] 

Well, today we’ve gathered to talk about 
virtue—the virtue of working together to 
solve local problems. It was more than 100 
years ago that the French philosopher 
Alexis de Tocqueville traveled through our 
country, and he was struck by the way that 
Americans cooperate to solve problems. In 
his words, quote: “I have often seen Ameri- 
cans make really great sacrifices for the 
common good, and I have noticed a hun- 
dred cases in which, when help was 
needed, they hardly ever failed to give each 
other trusty support.” 

Well, for 93 years now, the National Civic 
League has worked to promote just that 
spirit, that distinctively American spirit of 
cooperation. And for 38 of these years, the 
League’s All-America Cities Awards pro- 
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gram has recognized outstanding citizen 
action in attacking local problems. Just 
think of the numbers involved: More than 
3,500 communities representing some 100 
million of our citizens have participated in 
the competition, and more than 350 com- 
munities have been given the coveted 
award. 

As we celebrate the bicentennial year of 
our Constitution, we’re all especially aware 
of the need for good citizenship like that 
promoted by these awards. And so it is that 
I take great pleasure in making the follow- 
ing presentations. 

Columbus, Ohio: 

Through the Short North Business Association, 
Columbus undertook a neighborhood revitaliza- 
tion program that has overseen, in conjunction 
with the Columbus Neighborhood Design Assist- 
ance Center, $1.4 million in capital improve- 
ments in a formerly blighted inner city area. 

Hickory, North Carolina: 

With the help of 300 volunteers, civic leaders 
of Hickory transformed a decaying local historic 
landmark into the Arts Center, which has 
become one of the outstanding cultural facilities 
in the Southeast. In addition, local citizens are 
working to develop strategies and recommenda- 
tions to make their area an even better place in 
which to live and work in the 1990’s and beyond. 

Olympia, Washington: 

The League of Women Voters in Olympia led a 
coalition of 11 community organizations to reor- 
ganize the city government and was able to gen- 
erate $44 million in public and private reinvest- 
ment funds that resulted in 90 new businesses 
relocating to downtown Olympia, creating 290 
new jobs. An expanded job creation program 
pursued in cooperation with surrounding commu- 
nities resulted in 390 volunteers recruiting 40 
new companies that have hired 1,850 employees, 
reduced unemployment from 12.2 percent to 7.7 
percent, contributed $400,000 to local tax collec- 
tion, and added $10 million in retail sales. 

Pensacola, Florida: 

Pensacola citizens established a nonprofit com- 
munity development corporation that began a re- 
volving loan fund that has provided $840,000 
over 2 years for the establishment or expansion 
of 17 small businesses, creating 103 new jobs. 
Several local banks work in a partnership with 
the corporation that has been so successful, and 
the State of Florida is now using it as a model. 

Pittsburgh, Pennsylvania: 

The Pittsburgh city government became a 
working partner with community groups and pri- 
vate investors through the creation of the city’s 
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first housing department. Since it was created, 
more than 15,000 loans have been made to help 
low and middle income owners renovate their 
homes, and almost 2,000 below-market-rate mort- 
gages have been approved for first-time home 
buyers. 

Prince George’s County, Maryland: 

A citizen coalition in Prince George’s County 
championed a fiscal turnaround, a_business-fi- 
nanced public relations and marketing campaign, 
and a privately led revitalization of county eco- 
nomic growth and development. Of particular 
note is the Advisory Council for Business and 
Industry, which undertook an aggressive advertis- 
ing and recruitment campaign to highlight the 
achievements of the county school system and 
attract talented new teachers and received 
nearly 7,000 applications for teaching positions. 

Richmond, Indiana: 

In late 1984 Richmond community leaders 
began a project to help workers dislocated by 
recent plant closings. Within 6 months, 90 per- 
cent of the workers targeted were employed and 
a permanent career opportunities center was 
opened. At the same time, Richmond community 
schools initiated an incentive program giving 
$100 awards to students who achieved 100-per- 
cent attendance records. Perfect attendance 
jumped from 37 to 222 students, and expulsions 
dropped by more than 30 percent. The next year 
perfect attendance remained high, even without 
the rewards. 

Vancouver, Washington: 

Vancouver undertook a major citywide initia- 
tive to play host to an exhibition of world-class 
contemporary Japanese works in order to bridge 
a growing cultural gap in the Vancouver-Portland 
area. This project was a great success and helped 
create an awareness within the community of 
how much more there is to learn about the histo- 
ry, culture, and national character of their Pacific 
neighbor. 

Well, congratulations to each of you once 
again. From our neighbors in Prince 
George’s County, Maryland, to the other 
side of the continent and the towns of 
Olympia and Vancouver, Washington— 
you're all demonstrating the spirit of initia- 
tive and cooperation that made our nation 
great and will keep her great. And on 
behalf of all Americans, I thank you. 


Note: The President spoke at 1:35 p.m. in 
Room 450 of the Old Executive Office 
Buildirg. 
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Council on Environmental Quality 





Message to the Congress Transmitting the 
Annual Report. July 16, 1987 





To the Congress of the United States: 


I am pleased to transmit to the Congress 
the Sixteenth Annual Report of the Council 
on Environmental Quality. 


Clean air and water, productive and 
beautiful lands, abundant wildlife, and plen- 
tiful energy and natural resources are part 
of America’s heritage. Throughout history 
Americans have sustained a deep, abiding 
relationship with their land and a reverence 
for this natural resource heritage. Prior to 
colonial settlement, native Americans 
strongly maintained these attitudes and the 
vast majority of Americans today hold simi- 
lar values. My commitment to the conserva- 
tion and stewardship of this treasured na- 
tional heritage by the American people is 
guided by these beliefs. 


The United States has by far the most 
comprehensive legislation of any nation on 
earth aimed towards environmental protec- 
tion and natural resource conservation. This 
legislative umbrella continues to undergo 
modification in order to refine and redirect 
the Nation’s programs to best serve the 
American people. These efforts are having 
an effect. By all accounts our Nation’s air 
and water are getting cleaner. Likewise, 
our natural resource heritage is generally 
being preserved adequately and managed 
well. As this report observes, “Most renew- 
able resources and their outputs appear to 
be sufficiently abundant to satisfactorily 
meet the needs of the nation . . . . Gener- 
ally, the quality of these resources and their 
outputs is improving.” Further, it concludes 
that “Time has tested our policies and pro- 
grams and our resource managers, both 
public and private. They appear to have 
served Americans well.” 


However, this report also makes clear 
that despite these positive trends, programs 
and policies governing environmental pro- 
tection and natural resource preservation 
are in need of change. The potential to 
devote virtually infinite resources to any of 
a number of environmental problems with 
diminishing benefits requires approaches 


that strike balances. This report suggests 
mechanisms for better striking those bal- 
ances. 


Also, we are becoming increasingly aware 
that many environmental problems do not 
stop at national boundaries and that inter- 
national and global environmental problems 
will increasingly require coordinated atten- 
tion. This report, consequently, provides 
the first government in-depth review of the 
international environment as it pertains to 
the United States since 1981. The conclu- 
sion of the first Environmental Quality 
Report in 1970 that “National environmen- 
tal goals must be developed and pursued in 
the realization that the human environment 
is global in nature, and that international 
cooperation must be a principal ingredient 
to effective environmental management” is 
even more pertinent today. 


We can be proud of our environmental 
achievements. Also, we can look forward to 
a future of an enhanced national environ- 
mental heritage combined with economic 
prosperity if, as a nation, we move forth- 
rightly to deal with complex environmental 
issues in a thoughtful, analytical manner, 
striking appropriate balances between com- 
peting social values. 


Ronald Reagan 


The White House, 
July 16, 1987. 


Presidential Commission on the Human 
Immunodeficiency Virus Epidemic 





Executive Order 12603. July 16, 1987 





By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, including the 
Federal Advisory Committee Act, as 
amended (5 U.S.C. App. I), and in order to 
increase the number of members of the 
Presidential Commission on the Human Im- 
munodeficiency Virus Epidemic, it is 
hereby ordered that Section l(a) of Execu- 
tive Order No. 12601 of June 24, 1987, is 
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amended by changing the number of mem- 
bers of the Commission from 11 to 13. 


Ronald Reagan 


The White House, 
July 16, 1987. 


[Filed with the Office of the Federal Regis- 
ter, 11:26 a.m., July 17, 1987] 


Specialty Steel Imports 





Proclamation 5679. July 16, 1987 





EXTENSION OF TEMPORARY DvuTY _IN- 
CREASES AND QUANTITATIVE LIMITATIONS 
ON THE IMPORTATION INTO THE UNITED 
STATES OF CERTAIN STAINLESS STEEL AND 
ALLOY TOOL STEEL 


By the President of the United States 
of America 


A Proclamation 


1. On July 5, 1983, pursuant to section 
202(b\1) of the Trade Act of 1974 (the Act) 
(19 U.S.C. 2252(bX1)) and after taking into 
account the considerations specified in sec- 
tion 202(c) of the Act (19 U.S.C. 2252(c)) 
and the report and recommendations of the 
United States International Trade Commis- 
sion (the Commission), I determined to 
impose additional tariffs and quantitative 
restrictions on imports of certain bars; wire 
rods; and plates, sheets and strips, not cut, 
not pressed, and not stamped to nonrectan- 
gular shape; all the foregoing of stainless 
steel or certain alloy tool steel; and round 
wire of high-speed tool steel, provided for 
in specified items of the Tariff Schedules of 
the United States (TSUS) (19 U.S.C. 1202). 
By Proclamation 5074 of July 19, 1983, pur- 
suant to sections 203(aX1), 203(aX3), and 
203(eX1) of the Act (19 U.S.C. 2253(aX1), 
2253(aX3), and 2253(eX1)), I provided 
import relief through the temporary imposi- 
tion of increased tariffs and quantitative re- 
strictions on certain stainless steel and alloy 
tool steel as set forth in the Annex to that 
Proclamation. 

2. Further, in Proclamation 5074 I direct- 
ed the United States Trade Representative 
(USTR) to take such actions and perform 
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such functions for the United States as may 
be necessary to administer and implement 
such relief, to negotiate orderly marketing 
agreements pursuant to section 203 of the 
Act (19 U.S.C. 2253), to modify such relief 
pursuant to section 203, and to make any 
changes in the headnote or TSUS items cre- 
ated in the Annex to that Proclamation that 
may be necessary to implement the forego- 
ing authority. I also directed the USTR to 
conduct an annual review of the necessity 
for and effectiveness of such relief and to 
recommend any appropriate action under 
section 203(hX4) of the Act (19 U.S.C. 
2253(h\4)). 

3. On September 18, 1984, I established a 
national policy for the steel industry and 
directed the USTR to coordinate and direct 
the implementation of that policy, including 
the negotiation of new arrangements with 
exporting countries and the reaffirmation of 
existing measures limiting steel exports into 
the United States. Supplemental authority 
to enforce the national policy for the steel 
industry was provided in Title VIII of the 
Trade and Tariff Act of 1984 (19 U.S.C. 
2253 note). 

4. Pursuant to the above authority, the 
USTR concluded agreements with the Eu- 
ropean Community and 18 other exporting 
nation. and made such modifications to the 
import relief proclaimed in Proclamation 
5074 as were necessary to implement these 
agreements. 

5. I have now determined that the relief 
provided in Proclamation 5074, as subse} 
quently modified, should be extended 
through September 30, 1989, as set forth in 
the Annex to this Proclamation. Finally, I 
have determined to continue the authority 
of the USTR under the national policy for 
the steel industry to take such actions as he 
determines necessary and appropriate to 
carry out that policy, including further ac- 
tions with respect to articles subject to the 
relief set forth in the Annex to this Procla- 
mation. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, acting 
under the authority vested in me by the 
Constitution and the statutes of the United 
States, including but not limited to sections 
203 and 604 of the Act (19 U.S.C. 2253 and 
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2483), and in accordance with Article XIX 
of the General Agreement on Tariffs and 
Trade (GATT) (16 Stat. [pt. 5] A58; 8 UST 
[pt. 2] 1786), do proclaim that— 


(1) Part I of Schedule XX of the GATT is 
modified to conform to the action taken in 
the Annex to this Proclamation. 


(2) Subpart A, part 2 of the Appendix to 
the TSUS is modified as set forth in the 
Annex to this Proclamation. 


(3) The authority delegated to the USTR 
by Proclamation 5074 is hereby continued 
throughout the duration of the relief set 
forth in the Annex to this Proclamation. 


(4) The President’s authority to prescribe 
regulations concerning any restriction pro- 
claimed in Proclamation 5074 and contin- 
ued by this Proclamation, or governing the 
entry or withdrawal from warehouse of arti- 
cles covered by orderly marketing agree- 
ments negotiated thereunder or of like arti- 
cles that are the product of countries not 
parties to any such agreement, previously 
delegated by Proclamation 5074 to the Sec- 
retary of the Treasury, shall continue to be 
exercised under the terms provided in such 
Proclamation for the duration of the relief 
provided herein. 


(5) The Secretary of the Treasury shall 
take such actions as the USTR shall deter- 
mine are necessary to implement any 
import relief under this Proclamation, or 
modifications thereof. 


(6) Nothing in this Proclamation shall 
limit the authority delegated to the USTR 
pursuant to the national policy for the steel 
industry, including the authority to take 
such further action as he may determine to 
be necessary and appropriate to carry out 
that policy. 

(7) This Proclamation shall be effective 
with respect to articles entered, or with- 
drawn from warehouse for consumption, on 
or after July 20, 1987, and before the close 
of September 30, 1989, unless the period of 
its effectiveness is earlier expressly modified 
or terminated. 


In Witness Whereof, I have hereunto set 
my hand this 16th day of July, in the year of 
our Lord nineteen hundred and eighty- 
seven, and of the Independence of the 


United States of America the two hundred 
and twelfth. 
Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:25 a.m., July 17, 1987] 


Note: The annex to the proclamation is 
printed in the Federal Register of July 20. 


Specialty Steel Imports 





Memorandum From the President. 
July 16, 1987 





Memorandum for the United States Trade 
Representative 


Subject: Specialty Steel Import Relief De- 
termination 


Pursuant to section 203(h\3) of the Trade 
Act of 1974 (P.L. 93-618), I have deter- 
mined the action I will take with respect to 
the report of the U.S. International Trade 
Commission, transmitted to me on May 15, 
1987, concerning the results of its investiga- 
tion on the question of extending import 
relief granted to the specialty steel industry 
in 1983. This investigation was initiated as a 
result of a petition filed by the Specialty 
Steel Industry of the United States and the 
United Steelworkers of America. 

I have determined that the extension of 
relief as provided under Proclamation 5074, 
as subsequently modified under my national 
policy for the steel industry, is consistent 
with our national economic interest. 

I will, therefore, proclaim the extension 
of import relief in the form currently in 
effect. I will impose this relief for a period 
to extend from July 20, 1987, through Sep- 
tember 30, 1989, in order to provide time 
for this industry to complete important in- 
vestment projects, improve productivity, 
and regain profitability. I have decided to 
provide relief in a form consistent with my 
belief in minimal government interference 
in the marketplace, in a manner that facili- 
titates the orderly adjustment of the indus- 
try while recognizing the substantial differ- 
ences in the competitive conditions of the 
various segments of this industry. 

For the “flat-rolled” products (stainless 
steel sheet and strip and stainless steel 
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plate), I will proclaim the continuation of a 
degressive tariff, as modified by headnote 
10(gXi) of Subpart A, part 2 of the Appendix 
to the Tariff Schedules of the United States. 
The tariff will be decreased from 3 percent 
ad valorem in the first year, to 2 percent ad 
valorem in the second year, and to 1 per- 
cent in the final period (July 20, 1989, to 
September 30, 1989). 


In recognition of the weaker competitive 
position of the stainless steel bar, rod, and 
alloy tool steel sectors, I will proclaim the 
extension of global quotas for these prod- 
ucts in the form currently in effect, as 
modified by headnote 10(g\ii) of Subpart A, 
part 2 of the Appendix to the Tariff Sched- 
ules of the United States. 


In order to facilitate the orderly transi- 
tion between my original import relief 
measure and the extension that I will oro- 
claim, as well, as to provide adequate time 
for the negotiation or renegotiation of or- 
derly marketing agreements, I will extend 
the country allocations for stainless steel bar 
and wire rod and alloy tool steel for a 
period of 92 days, to end on October 19, 
1987, at the levels cited in the Annex to my 
proclamation. 


For stainless steel bar, imports will be 
limited during the remainder of the first 
year to 17,717 net tons; imports in the 
second year will be limited to 24,159 net 
tons; and imports in the final period will be 
limited to 4,977 net tons. 

For stainless steel wire rod, imports will 
be limited during the remainder of the first 
year of extended import relief to 10,213 net 
tons; imports in the second year will be 
limited to 13,926 net tons; and imports in 
the final period will be limited to 2,869 net 
tons. 


For alloy tool steel, imports will be limit- 
ed to 13,182 net tons during the remainder 
of the first year of extended import relief; 
imports in the second year will be limited 
to 17,977 net tons; and imports in the final 
period will be limited to 3,703 net tons. 


These limitations may be unilaterally allo- 
cated on a country-by-country basis, or bi- 
lateral agreements may be negotiated or re- 
negotiated with countries that request such 
negotiations. 
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This determination shall be published in 
the Federal Register. 
Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:27 a.m., July 17, 1987] 


Note: The memorandum is printed in the 
Federal Register of July 20. 


Specialty Steel Imports 





Statement by the Assistant to the President 
for Press Relations on the Extension of 
Import Relief Measures. July 16, 1987 





The President has decided to extend ex- 
isting import relief for the specialty steel 
industry until September 30, 1989, when 
the remainder of his national steel program 
expires. This import relief will be in the 
form of declining tariffs for stainless steel 
sheet, strip, and plate, and quotas for stain- 
less steel rod, bar, and alloy tool steel. 

The widespread trade problems in the 
specialty steel industry stem from a variety 
of sources. Part of the difficulties arise from 
persistent global overproduction, some of it 
subsidized, as well as trade barriers and dis- 
tortive practices used by our trading part- 
ners to protect their domestic industries 
and to stimulate exports. The President 
took these factors into consideration on July 
5, 1983, when he made his original decision 
to grant import relief under section 201 of 
the Trade Act of 1974. These factors were a 
major consideration in today’s decision, as 
well. 

The President’s decision to extend import 
relief to the specialty steel industry is part 
of his comprehensive approach to trade 
problems in steel. The objective of that pro- 
gram is to bring an end to constant trade 
disputes over steel by reversing global 
trends toward excess capacity, greater subsi- 
dization, and increasingly protected foreign 
markets. 

The relief announced today is in the form 
most consistent with the President’s belief 
that government should interfere with the 
marketplace as little as possible and that 
when government action is necessary it 
should facilitate orderly adjustment in the 
industry. 
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The U.S. International Trade Commission 
(USITC) has found that the economic condi- 
tion of companies producing stainless steel 
sheet, strip, and plate is stronger than other 
segments of the industry. Further, many of 
these imports are already covered by bilat- 
eral arrangements negotiated under the 
President’s national steel program. There- 
fore, a modest tariff starting at 3 percent 
and declining to 1 percent of the value, will 
be imposed on importation of these prod- 
ucts. 

In recognition of the weaker competitive 
position of the stainless steel bar and wire 
rod and alloy tool steel sectors, the Presi- 
dent has decided to maintain the existing 
quota program with continued increases in 
the quotas established in 1983. In addition, 
the President has again authorized the U.S. 
Trade Representative to allocate unilateral- 
ly these quantitative restrictions on a coun- 
try-by-country basis or to negotiate or re- 
negotiate bilateral arrangements with our 
trading partners in order to provide for 
such country allocations. 

In order to facilitate the orderly transi- 
tion between the original import relief and 
this extension, as well as to provide time for 
the expected negotiations, the President has 
decided to extend for 90 days, through Oc- 
tober 19, 1987, the allocations provided 
during the final year of the existing import 
relief for stainless steel bar and wire rod 
and alloy tool steel. 


Acid Precipitation Task Force 





Appointment of W.R. Eckelmann as a 
Member. July 17, 1987 





The President today announced his inten- 
tion to appoint W.R. Eckelmann to be a 
member of the Acid Precipitation Task 
Force. He would succeed John J. McKetta, 
Jr. 

Since 1986 Mr. Eckelmann has been 
president of RCB Co. in Roanoke, TX. Prior 
to this he was senior vice president for 
technology at SOHIO Petroleum Co. in 
Dallas, TX, 1983-1985. 

Mr. Eckelmann graduated from Wheaton 
College (B.S., 1951) and Columbia Universi- 


ty (M.S., 1954; Ph.D., 1956). He was born 
May 25, 1929, in Englewood, NJ. Mr. Eckel- 
mann is married, has three children, and 
resides in Roanoke, TX. 


Advisory Committee for Trade 
Negotiations 





Appointment of Marina von Neumann 
Whitman as a Member. July 17, 1987 





The President today announced his inten- 
tion to appoint Marina von Neumann Whit- 
man to be a member of the Advisory Com- 
mittee for Trade Negotiations for a term of 
2 years. She would succeed Robert B. 
Delano. 

Since 1985 Mrs. Whitman has been vice 
president and group executive at General 
Motors Corp. in Detroit, MI. She has been 
with General Motors since 1979. Prior to 
this Mrs. Whitman was a professor of eco- 
nomics at the University of Pittsburgh, 
1973-1979. 

Mrs. Whitman graduated from Radcliffe 
College (B.S., 1956) and Columbia Universi- 
ty (M.A., 1959; Ph.D., 1967). She was born 
March 6, 1935, in New York, NY. Mrs. 
Whitman is married, has two children, and 
resides in Ann Arbor, MI. 


John F. Kennedy Center for the 
Performing Arts 





Appointment of Margaret Archambault as a 
Member of the Board of Trustees. 
July 17, 1987 





The President today announced his inten- 
tion to appoint Margaret Archambault to be 
a member of the Board of Trustees of the 
John F. Kennedy Center for the Performing 
Arts for a term expiring September 1, 1996. 
She would succeed Orval Hansen. 

Mrs. Archambault has been chairman of 
the Women’s Board of the United Service 
Organization in Chicago since 1986 and was 
president of the Women’s Board in 1985. 
She has been the Illinois representative on 


819 





July 17 / Administration of Ronald Reagan, 


the Advisory Committee on the Arts for the 
John F. Kennedy Center for the Performing 
Arts. 

Mrs. Archambault was born June 22, 
1918, in Butte, MT. She is married, has 
three children, and resides in Chicago, IL. 


National Commission on Libraries and 
Information Science 





Nomination of Jerald C. Newman To Be a 
Member, and Designation as Chairman. 
July 17, 1987 





The President today announced his inten- 
tion to nominate Jerald C. Newman to be a 
member of the National Commission on Li- 
braries and Information Science for a term 
expiring July 19, 1992. Upon confirmation, 
he will be redesignated Chairman. This is a 
reappointment. 

Since 1985 Mr. Newman has been an in- 
vestment banking and management con- 
sultant in New York to manufacturing and 
investment companies and academic insti- 
tutions. Prior to this he was president of 
Bowery Savings Bank in New York, NY, 
1982-1985. 

Mr. Newman graduated from New York 
University (B.S., 1953; M.B.A., 1954). He 
served in the New York State Guard, 1956- 
1958. Mr. Newman was born January 10, 
1932, in New York, NY. He is married, has 
three children, and resides in North Wood- 
mere, NY. 


Overseas Private Investment 
Corporation 





Nomination of Mitchell E. Daniels, Jr., To 
Be a Member of the Board of Directors. 
July 17, 1987 





The President today announced his inten- 
tion to nominate Mitchell E. Daniels, Jr. to 
be a member of the Board of Directors of 
the Overseas Private Investment Corpora- 
tion for a term expiring December 17, 
1989. He would succeed Paul J. Manafort, 
Jr. 

Mr. Daniels is currently president and 
chief executive officer of the Hudson Insti- 
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tute in Indianapolis, IN. Prior to this he was 
Assistant to the President for Political and 
Intergovernmental Affairs at the White 
House, 1985-1987. 

Mr. Daniels graduated from Princeton 
University (A.B., 1971) and Georgetown 
University (J.D., 1979). He was born April 7, 
1949, in Monongahela, PA. Mr. Daniels is 
married, has four children, and resides in 
Indianapolis, IN. 


Commission for the Preservation of 
America’s Heritage Abroad 





Appointment of Three Members. 
July 17, 1987 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Commission for the 
Preservation of America’s Heritage Abroad. 
These are new positions. 


For a term of 2 years: 


Rabbi Chaskel Besser, of New York. Since 1965 
Rabbi Besser has been affiliated with the Con- 
gregation Bnai Israel in New York, NY. He is a 
lecturer on Jewish law, history, and lore. Rabbi 
Besser was born February 14, 1923, in 
Katowice, Poland. He is married, has four chil- 
dren, and resides in New York, NY. 


Lawrence J. Majewski, of New York. Since 1960 
Mr. Majewski has been professor of conserva- 
tion-emeritus at the Institute of Fine Arts, New 
York University. He graduated from Yale Uni- 
versity (B.A., 1951; M.A., 1954). Mr. Majewski 
served in the United States Navy, 1942-1945. 
He was born February 10, 1919, in Mason City, 
IA. Mr. Majewski resides in Wappingers Falls, 
NY. 


For a term of 3 years: 


Israel Rubin, of Maryland. Since 1979 Mr. Rubin 
has been a marketing, economic, and insurance 
consultant in Washington, DC. Prior to this he 
was involved with the Interagency Council for 
Minority Business Enterprise at the U.S. De- 
partment of Commerce, 1977-1979. Mr. Rubin 
graduated from the College of the City of New 
York (B.S.S.S., 1949) and Columbia University 
(M.A., 1950). He served in the United States 
Navy, 1945-1946. Mr. Rubin was born April 17, 
1927, in New York, NY. He is married, has 
three children, and resides in Potomac, MD. 
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Meeting With Prime Minister Margaret 
Thatcher of the United Kingdom 





Remarks Following the Meeting. 
July 17, 1987 





The President. It has been my pleasure to 
welcome Prime Minister Thatcher back to 
Washington after her remarkable reelection 
triumph. She is beginning an historic third 
consecutive term in office, and her visit 
today reflects the close cooperation and 
friendship between our peoples and govern- 
ments. 

It’s no secret that I personally admire the 
Prime Minister and that we share a 
common faith in freedom and enterprise. 
She’s a strong and principled leader in the 
international area. 

Today we had a comprehensive and thor- 
ough discussion of the issues confronting 
our countries and the Western alliance. We 
looked at a number of challenges in a varie- 
ty of areas, from arms reduction to the 
Middle East to terrorism. Consistent with 
the working relationship we’ve developed 
these last 6 years, we enjoy a high degree of 
agreement on the major issues of the day. 

One issue we discussed in detail was the 
status of negotiations with the Soviets on 
conventional and nuclear arms reductions. 
These negotiations have been a constant 
topic of consultation with the alliance. 
Today the Prime Minister and I reaffirmed 
the priorities we set out last November at 
Camp David, priorities the NATO foreign 
ministers endorsed last month in Reykjavik. 

The Prime Minister and I also discussed 
in some detail the actions that our two 
countries are taking with respect to the war 
between Iran and Iraq, particularly our 
strategic interests in the region, our activi- 
ties to protect shipping, and our diplomatic 
activities in the United Nations. Prime Min- 
ister Thatcher noted in this connection that 
the Royal Navy has been providing protec- 
tion for British ships in the Gulf for some 
time. Similarly, the United Nations delega- 
tions of our two countries are pushing for 
strong Security Council action. It is time for 
an immediate end to the Iran-Iraq war, and 
we believe the United Nations Secretary- 
General should personally undertake a mis- 
sion to achieve that end. If either or both of 


the warring parties refuse the United Na- 
tions call for a cessation of the fighting, an 
arms embargo should be brought to bear on 
those who reject this chance to end this 
bloody and senseless conflict. 

Today Prime Minister Thatcher and I also 
reviewed the general prospects for peace in 
the Middle East, including the proposals for 
an international conference and the condi- 
tions necessary for peace negotiations to be 
successful. 

Our own talks today were highly success- 
ful. As I said, it was a pleasure to have the 
Prime Minister here. I wish her Godspeed 
as she now continues her journey on to Ja- 
maica this evening, and I look forward to 
seeing her again soon. 

The Prime Minister. Mr. President, ladies 
and gentlemen—Mr. President, I’m most 
grateful for your kind words and for your 
invitation to visit Washington. I very much 
wanted to come to the United States right 
at the beginning of my third term to under- 
line once again the absolutely essential im- 
portance to us of the United Kingdom- 
United States relationship. And I’m glad to 
report that it is as strong and as special 
today as it has ever been. 

Great changes are taking place in the 
world, including historic changes in the 
Soviet Union. It’s a time of unprecedented 
opportunity if we are wise and _ skillful 
enough to grasp it. Now, more than ever, 
we need American leadership, and your 
President is uniquely able to give it and will 
give it. We must not let slip the tremendous 
gains of the last few years. America and 
Europe together can secure that more 
stable and peaceful world, which has been 
our hope and our dream, if we face up to 
the challenges ahead. 

Mr. President, our talks today have cov- 
ered those challenges: our wish to reduce’ 
the number of nuclear weapons, always 
keeping in mind the great preponderance 
that the Soviet Union enjoys in chemical 
weapons and conventional forces. We must 
ensure that the strong defense of the West 
is preserved at every step. We must watch 
the strategy, watch the tactics, and watch 
the presentation. 

The Middle East—where the President 
and I both see an opportunity to take a 
major step forward in the peace process 
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and have committed ourselves to work for 
it. The countries of the region should not 
have to go on spending such enormous 
sums on defense rather than on their devel- 
opment. And we must help them take the 
difficult steps necessary for peace. 

And we must continue policies which 
lead to the economic growth and prosperity 
which we need in order to meet our own 
people’s ambition for a better life and, at 
the same time, to provide the resources to 
help others to raise their standard of living. 

The President and I are at one in want- 
ing to see an agreement eliminating inter- 
mediate nuclear missiles on a global basis. 
The main elements are on the table. Effec- 
tive verification is vital; trust is not enough. 
Performance has to be checked at every 
stage. The Soviet Union has massive stock- 
piles of modern chemical weapons, and we 
do not. This puts our Armed Forces at a 
wholly unacceptable disadvantage. The 
United States and United Kingdom have 
put forward proposals to eliminate or other- 
wise deal with this imbalance. The Presi- 
dent and I also confirmed the priorities for 
future arms control negotiations on which 
we arrived at Camp David last November. 
We reaffirmed the vital importance of nu- 
clear deterrence in preserving peace. 

And second, we discussed the prospect 
for peace in the Middle East. We agreed— 
and here, Mr. President, I use words which 
we both formally endorsed—we agreed that 
direct negotiations between the parties are 
the only practical way to proceed. We ex- 
plored how an international conference 
might contribute to bringing about such ne- 
gotiations. Clearly, it would not have the 
right to impose solutions or to veto agree- 
ments reached by the parties. And we must 
continue to make progress in the peace 
process and commit ourselves to work for 
that. 

And third, we devoted particular atten- 
tion to the Iran-Iraq war and the Gulf, 
where we strongly support the proposed Se- 
curity Council resolution calling for a cease- 
fire and withdrawal. We hope that it will 
lead initially to an end to attacks on ship- 
ping in the Gulf and, ultimately, to a nego- 
tiated end to the conflict. In the meantime, 
as you said, Mr. President, we are each pro- 
tecting our own merchant ships and tank- 
ers. 
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And fourth, we agreed on the importance 
of resisting protectionist measures, in what- 
ever guise, and on the need to reduce agri- 
cultural support and protection. No one is 
blameless, and we will not make progress 
by casting stones at others. It must be a 
cooperative effort. 

Mr. President, may I thank you once 
again for your hospitality, for America’s 
friendship and staunch leadership of the 
West, and for these constructive talks to 
chart the way ahead. 

Ladies and gentlemen, thank you. Mr. 
President, thank you. 


Note: The President spoke at 1:28 p.m. at 
the South Portico of the White House. 

Earlier, the President and the Prime Min- 
ister met in the Oval Office and then at- 
tended a luncheon in the Residence. 


Situation in Cyprus 





Letter to the Speaker of the House and the 
Chairman of the Senate Foreign Relations 
Committee Transmitting a Report. 

July 17, 1987 





Dear Mr. Speaker (Mr. Chairman): 


In accordance with Public Law 95-384, I 
am submitting to you a bimonthly report on 
progress toward a negotiated settlement of 
the Cyprus question. 

In his May 29 report to the Security 
Council, which I have attached as required 
by law, the U.N. Secretary General re- 
viewed recent developments in the search 
for a peaceful Cyprus settlement. He noted 
his increasing concern over the situation in 
Cyprus, citing specifically the existing dead- 
lock in efforts to resume negotiations be- 
tween the parties; distrust between the 
leaders of the two communities; tensions 
over Varosha; military build-ups on the 
island; and the problems facing the U.N. 
Forces in Cyprus (UNFICYP). 

The Secretary General noted that if this 
trend was to be reversed, it would be essen- 
tial to find a means of resuming an effective 
negotiating process. Progress toward that 
goal, he said, was blocked at present by the 





conditions the two sides had set for negotia- 
tions to take place. While the Turkish Cyp- 
riot side insisted that discussions cannot 
proceed unless the Greek Cypriot side also 
accepted the Secretary General’s March 
1986 draft framework agreement, the 
Greek Cypriot side said that it would not 
comment on that document until what it 
termed the basic issues of the Cyprus prob- 
lem were addressed. The Greek Cypriot 
side also continued to press for the conven- 
ing of an international conference, a pro- 
posal rejected by the Turkish Cypriot side 
and the Government of Turkey, and about 
which Security Council members were also 
divided. 

The Secretary General said in his report 
that both sides assured him of their readi- 
ness to negotiate seriously about the estab- 
lishment of the federal republic envisaged 
in their high-level agreements of 1977 and 
1979. He also noted his continued belief 
that his February 1987 proposal for infor- 
mal discussions, to which the Greek Cypriot 
side had responded favorably, could help 
create the conditions for resumption of sub- 
stantive negotiations. He urged the parties 
to bear in mind the risk that if they contin- 
ued to insist on the conditions they had set 
for negotiations to take place, there would 
be no realistic prospect of negotiating a set- 
tlement of the Cyprus problem. 

This situation is also a matter of concern 
to the United States, which sincerely seeks 
the achievement of progress toward a nego- 
tiated Cyprus settlement. Consequently, we 
commend the Secretary General’s contin- 
ued efforts with the parties to resume the 
negotiating process he launched in August 
1984 and to build on the progress achieved 
so as to achieve an overall agreement that 
would address as an integrated whole all 
the issues of concern to the parties. 

Throughout this period, the United States 
continued to provide its strong support to 
the Secretary General’s efforts. To this end, 
we maintained a dialogue with all the con- 
cerned parties both on the negotiating 
process and the situation on the island. In 
addition, Under Secretary Derwinski visited 
Turkey and Greece June 2 to 6. While in 
Athens, he met with President Kyprianou, 
at the latter’s request. 

On June 12, the U.N. Security Council 
renewed the mandate of UNFICYP for an 
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additional 6 months. As a result of the fi- 
nancial arrangements for UNFICYP, howev- 
er, which have obliged troop-contributing 
states to absorb continuously increasing 
costs, Sweden announced that it would 
withdraw its contingent from UNFICYP as 
of January 1, 1988. The Secretary General 
has said he plans to report further to the 
Security Council on the results of his con- 
sultations on UNFICYP financing. 
Sincerely, 


Ronald Reagan 


Note: This is the text of identical letters 
addressed to Jim Wright, Speaker of the 
House of Representatives, and Claiborne 
Pell, chairman of the Senate Foreign Rela- 
tions Committee. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





July 14 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Frank C. Carlucci, Assistant to the 
President for National Security Affairs; 

—the Republican congressional leader- 
ship. 


July 15 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Frank C. Carlucci, Assistant to the 
President for National Security Affairs; 

—Thomas Loeffler, Principal Coordinator 
for Central America in the White 
House Office of Legislative Affairs, and 
Cresencio Arcos, Jr., Principal Coordi- 
nator for Public Diplomacy on Central 
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America in the White House Office of 
Communications, to discuss the admin- 
istration’s request for assistance for the 
Nicaraguan democratic resistance; 
—the Vice President, for lunch; 
—Secretary of State George P. Shultz. 


July 16 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Frank C. Carlucci, Assistant to the 
President for National Security Affairs; 

—the Cabinet, to discuss the mid-year 
budget review; 

—Edwin Goldwasser, national command- 
er of the Jewish War Veterans. 


July 17 

The President met at the White House 
with the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Frank C. Carlucci, Assistant to the Presi- 
dent for National Security Affairs. 

The President declared that major disas- 
ters exist in Iowa and Ohio as a result of 
severe storms and flooding. He directed the 
Federal Emergency Management Agency 
to provide assistance. 

In the afternoon, the President left the 
White House for a weekend stay at Camp 
David, MD. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted July 13 


Stephen J. Ledogar, 

of Connecticut, a career member of the 
Senior Foreign Service, Class of Minister- 
Counselor, for the rank of Ambassador 
during the tenure of his service as United 
States Representative to the European Con- 
ventional Arms Negotiations and the Repre- 
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Nominations—Continued 
Submitted July 13—Continued 


sentative of the United States of America 
for Mutual and Balanced Force Reductions 
Negotiations. 


Leonard Rochwarger, 

of New York, to be Ambassador Extraordi- 
nary and Plenipotentiary of the United 
States of America to Fiji and to serve con- 
currently and without additional compensa- 
tion as Ambassador Extraordinary and Plen- 
ipotentiary to the Kingdom of Tonga, Am- 
bassador Extraordinary and Plenipotentiary 
of the United States of America to Tuvalu, 
and Ambassador Extraordinary and Plenipo- 
tentiary of the United States of America to 
the Republic of Kiribati. 


Theresa Anne Tull, 

of New Jersey, a career member of the 
Senior Foreign Service, Class of Minister- 
Counselor, to be Ambassador Extraordinary 
and Plenipotentiary of the United States of 
America to the Co-operative Republic of 
Guyana. 


James B. Moran, 

of Virginia, a career member of the Senior 
Foreign Service, Class of Minister-Counsel- 
or, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to the Republic of Seychelles. 


Roger F. Martin, 

of Wisconsin, to be a member of the Feder- 
al Home Loan Bank Board for the remain- 
der of the term expiring June 30, 1989, vice 
Lee H. Henkel, Jr., resigned. 


William F. Sullivan, 

of Virginia, to be a member of the Board of 
Directors of the National Corporation for 
Housing Partnerships for the term expiring 
October 27, 1989, vice Edward Sulzberger, 
term expired. 


Submitted July 15 


The following-named persons to be mem- 
bers of the Board of Trustees of the Barry 
Goldwater Scholarship and Excellence in 
Education Foundation for the terms indicat- 
ed (new positions): 
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For a term of 2 years: 
Hans M. Mark, of Virginia. 
For terms of 6 years: 


George D. Hardy, of Maryland. 
Lt. Gen. William W. Quinn, U.S. Army, 
Ret., of the District of Columbia. 


Alan Greenspan, 

of New York, to be a member of the Board 
of Governors of the Federal Reserve System 
for the unexpired term of 14 years from 
February 1, 1978, vice Paul A. Volcker, re- 
signed. 


Alan Greenspan, 

of New York, to be Chairman of the Board 
of Governors of the Federal Reserve System 
for a term of 4 years, vice Paul A. Volcker, 
resigned. 


Withdrawn July 15 


Jean K. Elder, 

of Virginia, to be an Assistant Secretary of 
Health and Human Services, vice Dorcas R. 
Hardy, resigned, which was sent to the 
Senate on February 5, 1987. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released July 13 


Advance text: 
Remarks to community leaders in Danville, 
IN 


Advance text: 

Remarks at the annual convention of the 
National Association of Counties in Indian- 
apolis, IN 
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Checklist—Continued 


Released July 16 


Fact sheet: 
All-America Cities Awards 


Transcript: 

Press briefing on a United Nations Security 
Council resolution calling for an end to the 
Iran-Iraq war—by Vernon A. Walters, U.S. 
Representative to the United Nations and 
Representative in the Security Council 


Released July 17 
Announcement: 
Nomination of Robert J. Wortham to be the 


United States Attorney for the Eastern Dis- 
trict of Texas 





Acts Approved 
by the President 





Approved July 10 


H.R. 626 / Public Law 100-65 

To provide for the conveyance of certain 
public lands in Cherokee, De Kalb, and 
Etowah Counties, Alabama, and for other 
purposes 


H.R. 2480 / Public Law 100-66 

To extend temporarily the governing inter- 
national fishery agreement between the 
United States and the Republic of Korea, 
and for other purposes 


HJ. Res. 181 / Public Law 100-67 
Commemorating the bicentennial of the 
Northwest Ordinance of 1787 


SJ. Res. 15 / Public Law 100-68 
Designating the month of November 1987 
as “National Alzheimer’s Disease Month” 


SJ. Res. 51 / Public Law 100-69 

To designate the period commencing on 
July 27, 1987, and ending on August 2, 
1987, as “National Czech American Herit- 
age Week” 


S.J. Res. 75 / Public Law 100-70 

To designate the week of August 2, 1987, 
through August 8, 1987, as “National Podia- 
tric Medicine Week” 
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Acts Approved—Continued 
Approved July 11 


H.R. 1827 / Public Law 100-71 
Supplemental Appropriations Act, 1987 


H.R. 2166 / Public Law 100-72 
To amend the Small Business Act and the 
Small Business Investment Act of 1958 


Acts Approved—Continued 
Approved July 15 


SJ. Res. 138 / Public Law 100-73 
To designate the period commencing on 
July 13, 1987, and ending on July 26, 1987, 
as “U.S. Olympic Festival—’87 Celebra- 
tion”, and to designate July 17, 1987, as 
“U.S. Olympic Festival—’87 Day” 
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